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Main drivers for the financial markets today...

Stock markets mixed, government bond yields and the USD higher, with
some caution amid an escalation of geopolitical tensions in the Middle
East, while China considers a package of stimulus measures of US$278
billion to stabilize the slumping stock market, while the BoJ keep the door
open for a rate hike

In China, authorities are considering new measures to stimulate the
economy. Now, they are weighing a US$278 billion package to stabilize the
stock market, seeking to stop the sell-off seen in recent days

In the US Republican primary elections will be held in New Hampshire.
Donald Trump has called on voters to unify behind his candidacy, while
Nikki Haley declared that the country cannot ‘survive’ four more years of
chaos

The economic agenda is scarce, just highlighting January’s Eurozone
consumer confidence index

On the monetary policy front, expectations that the BoJ will raise its
interest rates in April keep increasing. The yen strengthened and JGB
futures fell after Governor Kauzo Ueda said that certainty for the outlook
is gradually rising

In the Eurozone, credit demand could be reactivating after its year-long
downward trend. As such, lenders expect a slight increase in 1Q24, the
first since early 2022

In other news, the US and UK launched more airstrikes against the Houthis
in Yemen, as fears of escalation are growing, with the latter group vowing
that their assaults to vessels will continue until Israel leaves Gaza. In this
context, reports indicate that at least 2,300 commercial ships have
avoided the Red Sea route since the conflict began
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A glimpse to the main financial assets

Last Daily chg.

Equity indices

Event/Period Unit Banorte Survey Previous
Eurozone
10:00 Consumer confidence* - Jan (P) index -- -14.4 -15.0
Mexico
10:00 International reserves - Jan 19 us$bn -- -- 212.7
12:30 Government weekly auction: 1-, 3-, 6-, and 12-month Cetes, 10-year Mbono (Nov'34),

3-year Udibono (Dec'26) and 2-, and 5-year Bondes F

S&P 500 Futures 4,885.75 0.1%
Euro Stoxx 50 4,470.37 -0.2%
Nikkei 225 36,517.57 -0.1%
Shanghai Composite 2,770.98 0.5%
Currencies

USD/MXN 17.25 0.4%
EUR/USD 1.09 -0.1%
DXY 103.40 0.1%
Commodities

WTI 74.03 -1.5%
Brent 79.29 -1.0%
Gold 2,026.72 0.2%
Copper 379.25 0.8%
Sovereign bonds

10-year Treasury 412 2pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
adjusted annualized rate.

Source: Bloomberg



Equities

Mixed movements in equity markets as investors focus their attention on
corporate results that show a positive bias, albeit with mixed signals in
outlook

In Asia most markets closed positive, highlighting the 2.6% rise of the Hang
Seng in view of the possible stimulus package by the Chinese authorities to
stabilize the country's stock markets. In Europe stocks decline, the
Eurostoxx sheds 0.3%. In turn, in the US the futures of main indices are
mixed and show little changes, following yesterday's rally that pushed the
Dow and the S&P500 to new all-time highs

Out of the 17 S&P500 companies scheduled to report today, 10 have
already updated investors with most outperforming estimates, including
3M, General Electric, Johnson & Johnson, and Verizon Communications.
Netflix will publish its figures after the market close

Sovereign fixed income, currencies and commodities

Modest losses in sovereign bonds. European 10-year rates rise 2bps, on
average. In the US, the Treasuries' curve shows a slight steepening bias with
losses of 3bps at the long-end. Yesterday, Mbonos recorded few changes,
with the May'33 node closing at 9.26% (-2bps)

Dollar advances amid mixed performance of developed currencies with
AUD (+0.1%) and EUR (-0.2%) at the extremes. In EM, the Mexican peso is
trading at 17.24 per dollar, equivalent to a depreciation of 0.4%, after
reaching up to 17.32 (-0.7%) earlier

Crude-oil futures fall as ample supply offsets rising tensions in the Middle
East after the US and UK launched more airstrikes against Houthi rebels in
Yemen. Widespread gains in metals

Corporate Debt

Fitch Ratings downgraded Total Play's Issuer default rating (IDR) to 'B-' from
'B+'. The ratings remained on CreditWatch Negative. According to the
agency, the downgrade reflects Total Play's elevated credit risk due to its
inability to materially address its refinancing needs since it was placed on
CreditWatch Negative (July 2023). Fitch believes that the company currently
has limited access to capital to meet its bond maturity in 2025

Total Play currently has one unsecured issue in the market, TPLAY 22, with
an outstanding amount of MXN 1.59 billion and maturing in 2025; and one
structured bond, TPLAYCB 20, backed by the company's collection rights,
with an outstanding amount of MXN 1.81 billion and maturing in 2025

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 38,001.81 0.4%
S&P 500 4,850.43 0.2%
Nasdaq 15,360.29 0.3%
IPC 54,723.06 -1.3%
Ibovespa 126,601.55 -0.8%
Euro Stoxx 50 4,480.32 0.7%
FTSE 100 7,487.71 0.3%
CAC 40 7,413.25 0.6%
DAX 16,683.36 0.8%
Nikkei 225 36,546.95 1.6%
Hang Seng 14,961.18 -2.3%
Shanghai Composite 2,756.34 -2.7%
Sovereign bonds

2-year Treasuries 4.39 1pb
10-year Treasuries 4.11 -2pb
28-day Cetes 11.21 -3pb
28-day TIIE 11.50 Opb
2-year Mbono 9.98 1pb
10-year Mbono 9.26 -3pb
Currencies

USD/MXN 17.18 0.6%
EUR/USD 1.09 -0.1%
GBP/USD 1.27 0.0%
DXY 103.33 0.0%
Commodities

WTI 75.19 2.4%
Brent 80.06 1.9%
Mexican mix 70.32 2.1%
Gold 2,021.70 -0.4%
Copper 376.35 -0.6%
Source: Bloomberg

This document is provided for the reader’s

convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.



Analyst Certification.

We, Alejandro Padilla Santana, Juan Carlos Alderete Macal, Alejandro Cervantes Llamas, Marissa Garza Ostos, Katia Celina Goya Ostos, Francisco José Flores Serrano, José Luis
Garcia Casales, Santiago Leal Singer, Victor Hugo Cortes Castro, José Itzamna Espitia Hernandez, Leslie Thalia Orozco Vélez, Hugo Armando Gomez Solis, Carlos Hernandez
Garcia, Yazmin Selene Pérez Enriquez, Cintia Gisela Nava Roa, Miguel Alejandro Calvo Dominguez, José De Jestis Ramirez Martinez, Daniel Sebastian Sosa Aguilar, Gerardo
Daniel Valle Trujillo, Luis Leopoldo Lépez Salinas, Isaias Rodriguez Sobrino, Juan Carlos Mercado Garduiio, Jazmin Daniela Cuautencos Mora, Andrea Muiioz Sanchez and Paula
Lozoya Valadez, certify that the points of view expressed in this document are a faithful reflection of our personal opinion on the company (s) or firm (s) within this report,
along with its affiliates and/or securities issued. Moreover, we also state that we have not received, nor receive, or will receive compensation other than that of Grupo
Financiero Banorte S.A.B. of C.V for the provision of our services.

Relevant statements.
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Compensation of Analysts.
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Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking or any other
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underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 1 % of the issuance or underlying of
the securities issued.
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charges in the issuers that may be analyzed in this document.

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object
of this analysis report.

Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial
and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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